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 Bill No.: HB 2389 

 Version:  CS 

 Request Number: 7503  

 Author: Rep. Boles 

 Date: 3/9/2021 

 Impact:  Tax Commission: 

 

  Revenue Neutral Between 

  Counties and Municipalities 

 

  Amount is Unknown 
 

Research Analysis 

 

The committee substitute for HB 2389 modifies the county apportionment of gross production 

tax collected from oil and natural gas wells located within municipal boundaries.  

 

For certain natural gas wells located within the limits of a city or town that are spudded on or 

after September 1, 2021, two-thirds of the tax revenues will be apportioned to the County 

Highway Fund and one-third will be apportioned to the general fund of the city or town in which 

the well is located.  

 

For certain oil wells located within the limits of a city or town that are spudded on or after 

September 1, 2021, two-thirds of the tax revenues will be apportioned to the County Bridge and 

Road Improvement Fund and one-third will be apportioned to the general fund of the city or 

town in which the well is located.  

 

If a well does not meet the criteria proposed in the bill, there will be no change to the current 

apportionment. 

 

Prepared By: Emily McPherson 

 

Fiscal Analysis 

 

From the Tax Commission: 

 

 



 

 

 
 

 

Prepared By: Mark Tygret 

 

Other Considerations 

 

None. 
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